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INDEPENDENT AUDITORS’ REPORT

Board of Directors
Girls Leadership Institute, Inc.
Oakland, California

Report on the Financial Statements

We have audited the accompanying financial statements of Girls Leadership Institute, Inc., which
comprise the statement of financial position as of August 31, 2013, and the related statements of
activities, cash flows and functional expenses for the year then ended, and the related notes to the
financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an’ opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States
of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers
internal control relevant to the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control.
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion,



Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Girls Leadership Institute, Inc. as of August 31, 2013, and the results of
its operations and its cash flows for the year then ended in accordance with accounting principles
generally accepted in the United States of America.

el thlaneda
Certified Public Accountants

Ozkland, California
January 30, 2014



Girls Leadership Institute, Inc.

Statement of Financial Position
August 31, 2013

Assets

Current Assets
Cash
Accounts receivable
Pledges receivable
Prepaid expenses
Inventory

Total Current Assets

Property and equipment, net (Note 3)

Total Assets

Liabilities and Net Assets

Current Liabilities
Accounts payable
Vacation accrual
Deferred revenue

Total Liabilities

Contingencies (Note 4)

Net Assets
Unrestricted
Temporarily restricted (Note 5)

Total Net Assets

Total Liabilities and Net Assets

See Notes to the Financial Statements
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225,952
63,125
20,000
11,236

6,447

326,760

1,540
2,200

330,500

148,445
17,895
99,242

265,582

37.451
27,467
64,918

S 330500



Girls Leadership Institute, Inc.

Statement of Activities
For the Year Ended August 31, 2013

Temporarily
Unrestricted Restricted Total
Support and Revenue
Support
Contributions $ 90988 § 68940 3% 159,928
Foundation grants 135,760 70,000 205,760
In-kind contributions (Note 6) 25,528 25,528
Total Support 252,276 138,940 391,216
Revenue
Program fees 1,181,481 1,181,481
Less: Scholarships (Note 7) (99,319) : {99,319)
Program fees, net 1,082,162 - 1,082,162
Merchandise sales, net 9,889 ' 9,889
Interest 123 123
Total Revenue 1,092,174 - 1,092,174
Net assets released from donor
restrictions (Note 5) ) 111,473 (111,473 -
Total Support and Revenue 1,455,923 " 27,467 1,483,390
Expenses
Program 1,084,432 1,084,432
General and administrative 198,279 198,279
Fundraising 113,570 113,570
Total Expenses 1,396,281 - 1,396,281
Change in Net Assets 59,642 27,467 87,109
Net Assets, beginning of year (22,191) - (22,191)
Net Assets, end of year $ 37451 § 27467 § 64,918

See Notes to the Financial Statements
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For the Year Ended August 31, 2013

Girls Leadership Institute, Inc.

Statement of Cash Flows

Cash flows from operating activities:

Change in net assets

Adjustments to reconcile change in net assets to
cash (used) provided by operating activities:

Depreciation

Change in assets and liabilities:
Accounts receivable
Pledges receivable
Prepaid expenses

Inventory
Deposits

Accounts payable
Vacation accrual
Deferred revenue
Net cash provided by operating activities

Net change in cash
Cash, beginning of year

Cash, end of year

See Notes to the Financial Statements
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$

87,109

1,637

(27,383)
(20,000)
90
3,822
(2,200)
(26,515)
(8,521)
54,093
62,132

62,132
163,820

225952
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GIRLS LEADERSHIP INSTITUTE, INC,

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED AUGUST 31, 2013

NOTE 1: NATURE OF ACTIVITIES

Girls Leadership Institute, Inc. (the Organization) is a national educational nonprofit
serving girls, their parents and caregivers, and their educational communities. The
Organization’s mission is to teach girls the skills to know who they are, what they believe,
and how to express it, empowering them to make change in their world.

The Organization offers parent/daughter workshops, day camps, summer camps, public
presentations, and after-school programs as well as curriculum and training for educators.

NOTE 2: SIGNIFICANT ACCOUNTING POLICIES
Basis of Accounting

The accompanying financial statements have been prepared on the accrual basis of
accounting in accordance with accounting principles generally accepted in the United
States of America (GAAP).

Basis of Presentation

The Organization presents information regarding its financial position and activities
according to three classes of net assets: unrestricted net assets, temporarily restricted net
assets, and permanently restricted net assets. The three classes are differentiated by donor
Testrictions.

Unrestricted net assets consist of resources that have not been specifically restricted by a
donor: Unrestricted net assets may be designated for specific purposes by the Organization
or may be limited by contractual agreements with outside parties.

Temporarily restricted net assets represent contributions whose use is limited by donor-
imposed stipulations that expire through the passage of time or can be fulfilled and
removed by actions of the Organization pursuant to those stipulations.

Permanently restricted net assets represent contributions whose use is limited by donor-
imposed stipulations that require the gift to be invested in perpetuity. The income from
such invested assets, including realized and unrealized gains, is generally available to
support the activities of the Organization. Donors may also restrict all or part of the
income and/or appreciation from these investments to permanently restricted net assets,
resulting in increases/decreases to these net assets. There were no permanently restricted
net assets as of August 31, 2013, '

Contributions

Contributions, including unconditional promises to give, are recognized as revenues in the
period the promise is received. Conditional promises to give are not recognized until they
become unconditional; that is, when the conditions on which they depend are substantially
met. Contributions of assets other than cash are recorded at their estimated fair value at the
date of contribution. The Organization has no pledges for multiyear contributions.



GIRLS LEADERSHIP INSTITUTE, INC.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED AUGUST 31, 2013

Unrestricted contributions and grants are recorded as unrestricted revenue when received.
All contributions are considered to be available for unrestricted use unless specifically
restricted by the donor.

All donor-restricted contributions are reported as increases in temporarily or permanently
restricted net assets, depending on the nature of the restriction. When a restriction expires
(that is, when a stipulated time restriction ends or purpose restriction is accomplished),
temporarily restricted net assets are reclassified to unrestricted net assets and reported in
the statement of activities as net assets released from restrictions.

Contributions and Accounts Receivable

The Organization considers all contributions and accounts receivable to be fully collectible
at August 31, 2013. Accordingly, no allowance for doubtful accounts was deemed
necessary. If amounts become uncollectible, they are charged to expense in the period in
which that determination is made.

Income Taxes

The Internal Revenue Service and the New York Department of State have determined that
the Organization is exempt from federal and state income taxes under Internal Revenue
Code Section 501 (c) (3) and the New York State Taxation Code Section 402. The
Organization has evaluated its current tax positions as of August 31, 2013 and is not aware
of any significant uncertain tax positions for which a reserve would be necessary. The
Organization’s tax returns are generally subject to examination by federal and state taxing
authorities for three and four years, respectively, after they are filed.

Contributed Services

Contributed services are reflected in the financial statements at the fair value of the
services received only if the services (a) create or enhance nonfinancial assets or (b)
require specialized skills, are performed by people with those skills, and would otherwise
be purchased by the Organization. See Note 6.

Estimates

The preparation of financial statements in conformity with GAAP requires management to
make estimates and assumptions that affect the reported amounts of assets and liabilities
and disclosures of contingent assets and liabilities at the date of the financial statements
and the reported amounts of revenues and expenses during the reporting period.
Accordingly, actual results could differ from those estimates.

Concentration of Credit Risk

At times, the Organization may have deposits in excess of federally insured limits. The
risk is managed by maintaining all deposits in high-quality financial institutions.

Inventory

The Organization reports inventory at cost, computed on the first-in, first-out basis.

Inventory consists of merchandise for sale in the camp store and on the Organization’s
website.



GIRLS LEADERSHIP INSTITUTE, INC.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED AUGUST 31, 2013

Property and Equipment

Property and equipment purchased by the Organization is recorded at cost. The
Organization capitalizes all expenditures for property and equipment over $500; the fair
value of donated fixed assets is similarly capitalized. Depreciation is computed using the
straight-line method over the estimated useful lives of the property and equipment or the
related lease terms as follows:

Improvements 1 year
Furniture and equipment 3 years

Expenditures for major renewals and betterments that extend the useful lives of the
property and equipment are capitalized. Expenditures for maintenance and repairs are
charged to expense as incurred.

Management reviews long-lived assets for impairment when circumstances indicate the
carrying amount of the asset may not be recoverable. Impairment is recognized if the sum
of the undiscounted estimated future cash flows expected to result from the use of the asset
is less than the carrying value. When an impairment loss is recognized, the asset’s carrying
value is reduced to its estimated fair value.

Deferred Revenue

Deferred revenue consists of prepaid tuition revenue to be recognized in the periods to
which the tuition relates.

Functional Allocation of Expenses

The costs of providing various programs and other activities have been summarized on a
functional basis in the statement of activities. Accordingly, certain costs have been
allocated among the programs and supporting services benefited.

Subsequent Events

The Organization has evaluated subsequent events and has concluded that as of January 30,
2014 the date that the financial statements were available to be issued, there were no
significant subsequent events to disclose.

NOTE 3: PROPERTY AND EQUIPMENT

Property and equipment consist of the following at August 31, 2013:

Furniture and equipment $ 5,999
Less accumulated depreciation (4.459)
Total § 1,540



GIRLS LEADERSHIP INSTITUTE, INC.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED AUGUST 31, 2013

NOTE 4: CONTINGENCIES
Compliance with Donor Restrictions

Grant awards require the fulfillment of certain conditions as set forth in the instrument of
grant. Failure to fulfill the conditions could result in the return of the funds to the grantors.
The Organization deems this contingency remote since by accepting the grants and their
terms, it has accommodated the objectives of the Organization to the provisions of the
grants. The Organization’s management is of the opinion that the Organization has
complied with the terms of all grants.

NOTE 5: TEMPORARILY REST_RICTED NET ASSETS
Temporarily restricted net assets were available as follows as of August 31, 2013:

Capacity building $ 22,467
Workshop collaboration 5,000
Total $ 27,467

Temporarily restricted net assets were released from donor restriction by incurring
expenses satisfying the purposes specified by donors as follows for the year ended August

31,2013:
Capacity building $ 27,533
Day camps 15,000
Scholarships 63,915
Program development 5.025
Total $111,473

NOTE 6: IN-KIND CONTRIBUTIONS
In-kind contributions include the following for the year ended August 31, 2013:

Office equipment and furniture $ 1,220
Travel and meals 3,758
Legal services 13,650
Other services 6.900

Total § 25528

In addition, the Organization received $8,642 during the year ended August 31, 2013 for
administration, marketing, communications, and outreach services that did not meet the
criteria for revenue recognition.
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GIRLS LEADERSHIP INSTITUTE, INC.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED AUGUST 31, 2013

NOTE 7: SCHOLARSHIPS

The Organization awarded scholarships (financial aid) in the amount of $99,319 to low-
income participants in its programs. The amount of revenue reduction represented by
scholarships is larger in magnitude than any category of the Organization’s expenses
except salaries and occupancy.

NOTE 8: RELATED PARTY TRANSACTIONS

The Director of Programs served as a non-voting member of the Board of Directors of the
Organization until November 2012. For the year ended August 31, 2013, the Director of
Programs was compensated a total of $9,423 for her services. She left her position as
Director of Programs at the end of October 2012. In December 2012 she became a
voting member of the Board of Directors. She was compensated for consulting work
totaling $5,500 for the year ended August 31, 2013. She recuses herself from all
discussions regarding her compensation.

In addition, the Organization’s curriculum is based on books authored by this board
member, which the Organization purchases and re-sells to participants.
NOTE 9: JOINT COSTS OF ACTIVITIES THAT INCLUDED FUNDRAISING APPEALS

The Organization engaged in a number of marketing activities that included a fundraising
appeal. As a result, the costs of these activities were allocated between fundraising,
program, and management and general services as follows for the year ended August 31,

2013:
Costs allocated to program activities $ 79,562
Costs allocated to management and general activities 31,228
Costs allocated to fundraising activities 19,489

Total £130279
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